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Abstract:

The objective of the research is to address the impact of
foreign direct investment on Sudanese exchange rate of currency
A case study Arab Direct investments 1990-2012. The research
adopted the analytical descriptive method specifically the econo-
metric method. The problem of research was a major question:
What is the impact of Arab investments on the exchange rate
in Sudan? .The most important hypotheses of research are: the
existence of a positive relationship between foreign direct invest-
ment and the price of the Sudanese currency exchange, and a
positive relationship between the national income and the price
of the Sudanese currency exchange, and the existence of an in-
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verse relationship between inflation and the price of the Sudanese
currency exchange. The research found a number of the most im-
portant results: that the increase in the volume of Arab investments
leading to the improvement of the Sudanese currency exchange
rate, the high rate of inflation leads to the deterioration of the Su-
danese currency exchange rate. The research found a number of
recommendations including: facilitating procedures and laws and
improve the investment climate in Sudan to attract more Arab cap-
ital in order to improve the value of the Sudanese pound, as rec-
ommended research to control the money supply and reduce in-
flation rates and thus improve the value of the Sudanese currency
exchange rate.
Keywords: Arab Investments, National Income, Inflation,
Exchange Rate.
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Date: 07/25/18 Time: 15:17
Sample: 1990 2012

Included observations: 33

Test assumption: Linear deterministic trend in the data
Series: EX ARI INF IN

Lags interval: 1 to 1

Hypothesized Percent 1 Percent 5 Likelihood
(No. of CE(s Critical Value | Critical Value Ratio Eigenvalue
** None 54.46 47.21 64.32088 0.718853
At most 1 35.65 29.68 22.44793 0.396037
At most 2 20.04 15.41 5.807940 0.092322
At most 3 6.65 3.76 2.611361 0.076082

denotes rejection of the hypothesis at 5%(1%) significance level (**)*

L.R. test indicates 1 co integrating equation(s) at 5% significance level
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(Probability
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EX INF Y ARI

Mean 1.884726 40.82174 64611.86 11664.67
Median 2.325900 15.10000 40658.60 2387.600
Maximum 3.573700 130.4000 243412.8 56781.30
Minimum 0.045000 4.900000 110.1000 121.8000
.Std. Dev 0.992546 45.31800 68831.72 16291.36
Skewness -0.659856 1.005461 1.037723 1.495369
Kurtosis 2.275177 2.319182 3.178741 4.149190
Jarque-Bera 2.172550 4.319513 4.158616 9.837435

Probability 0.337471 0.115353 0.125017 0.07308
Sum 43.34870 938.9000 .1486073 268287.5
.Sum Sq. Dev 21.67323 45181.86 1.04E+11 5.84E+09

Observations 23 23 23 23
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(Dependent Variable: LOG(EX

Method: Least Squares

Date: 07/27/18 Time: 08:33

Sample: 1992 2012

Included observations: 21

Convergence achieved after 13 iterations

Backcast: 1991

.Prob t-Statistic Std. Error | Coefficient Variable
0.0655 1.968939 0.084746 0.166861 (LOG(ARI
0.0420 -2.199324 0.247587 -0.544524 (LOG(INF
0.0000 6.826073 0.045138 0.308115 (LOG(NI
0.0000 32.72825 0.028933 0.946920 (MA(1

6.811135 Mean dependent var 0.834148 R-squared
1.793438 S.D. dependent var 0.804880 Adjusted R-squared
2.541648 Akaike info criterion 0.792204 S.E. of regression
2.740605 Schwarz criterion 10.66899 Sum squared resid
1.563960 Durbin-Watson stat -22.68730 Log likelihood
161.7001 F-statistic

0.000001 (Prob(F-statistic

Inverted MA Roots

-.95
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