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Abstract:

The problem of the study was that the external auditor’s review
of companies from different sectors (banks, companies, hospitals,
etc.), without having sufficient knowledge and experience of the
nature of the business risks facing him leads to high audit risks,
which is negatively reflected in the quality of the audit process
and the integrity of professional opinion. for external reference.
The study aimed to try to reveal the role of the external auditor’s
industrial specialization in reducing audit risks. The study sample
consisted of an intentional sample of (150) samples from external
audit offices. The study used the descriptive analytical method.
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The study concluded with many results, the most important of
which is that the industrial specialization of the external auditor
helped reduce the risk of discovery. The industry specialization of
the external auditor helped reduce inevitable risks. The industrial
specialization of the external auditor contributed to reducing control
risks. The study recommended focusing on modern external audit
methods that help reduce audit risks. The need for the industrial
auditor to put in place appropriate measures, to reduce the risk of
discovery that can be controlled. The obligation of the industrial
auditor to accurately assess the implicit risks because of its
significant impact on the quality of the audit.
Keywords: Industrial Specialization of the External Auditor,
Discovery Risk, Inevitable Risk, Control Risk.
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