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The impact of the auditor’s industrial specialization and the size

of the audit office on Profits management practices
(an applied study)

Dr. Mohamed Saber Hamouda Elsayed
Dr. Osama Mohammed Hassan Mahdi
Abstract:

The main objective of the current study is to determine the im-
pact of the auditor industry specialization and the audit firm size on
earnings management practices. The study was conducted on a sam-
ple of (41) companies representing (91.1 %) of the total number of
companies listed and traded shares in the Saudi Stock Exchange Dur-
ing the period from 2014 to 2018. The results of the study concluded
that there is a negative impact of the auditor industry specialization
on real earnings management practices, and there is a negative impact
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of the auditor industry specialization and the audit firm size on accru-
als- based earnings management practices. The study also presented
some recommendations to reduce earnings management practices, in
order to increase the level of earnings quality in financial reports of

companies listed and traded shares in the Saudi Stock Exchange.
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