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The effect of accounting measurement of resources consump-
tion in allocating quality costs in food industry companies
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ABSTRACT:

The study aimed mainly to highlight the accounting mea-
surement of resource consumption in allocating quality costs.
The importance of the study is that it assists companies’ man-
agement in allocating quality costs to reach cost reduction and
achieve greater benefits. The study concluded a number of re-
sults, including that measuring costs in quantitative units helps
in the optimal allocation of costs and early detection of defective
units leads to reducing the costs of internal failure, Attention to
customers’ complaintsimprove companies’ performance and re-
duces costs of external failure. The study recommended attention
to preparing budgets and assigning planned costs. The study also
recommended the necessity of investing in prevention and ap-
praisal costs, following up and analyzing customer complaints
and seeking to solve them to achieve greater profitability in the
presence of the severe competition market.

Key words: (resource consumption accounting, Conformance
costs, and nonconformance costs).
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