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Abstract:

The paper aimed to study the determinants of foreign direct
investment inflows in Sudan during the period (1991-2018). The
importance of the study is represented in enriching the study as-
pect in the field of the Sudanese economy, especially on an im-
portant source of financing and attracting foreign exchange, which
is foreign direct investment. The study problem revolves around
the issue of Sudan’s shortage of foreign exchange resources and
its aspiration to attract foreign direct investment by identifying its
determinants. Four hypotheses have been developed; which are
the existence of a positive statistically significant relationship be-
tween real GDP, economic openness and foreign direct investment
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inflows, and negative relation with both inflation and the exchange
rate. The study used the descriptive and deductive approach, the
historical approach and the quantitative standard approach, using
one of the ready-made analysis programs. Eviews7. The results
of the analysis are the acceptance of three of the assumptions that
concluded that the determinants of foreign direct investment in
Sudan are real GDP with a positive and significant relationship,
and inflation and the exchange rate have a significant and negative
relationship, and the fourth hypothesis of economic openness is re-
jected. Among the most important recommendations of the study
1s that the state should work to increase the real GDP, activate the
role of external economic openness, and set up a structural and
economic reform program aimed at removing distortions in the
economy and controlling the exchange rate and inflation.
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((1 68y Jouz
(FDLR,L,O,RGDP) &lysuth dudogll Olslasyl
Olsgud! & (2018-1991)dul,ull 58 JNs

(@) RGDP I R FDI
27.51071 20.76071 39.24286 3.622671 1823.288 Mean
27.25000 19.80000 17.55500 2.278350 1430.130 Median
51.00000 37.90000 130.4000 29.27390 7362.000 Maximum
9.300000 8.500000 4.920000 0.045000 275.0000 Minimum
8.193689 9.052945 41.27136 | 5.401534 1580.669 .Std. Dev
0.178921 0.269973 1.183586 4.001664 1.963653 Skew ness
4.606206 1.857267 2.875846 19.58377 7.177906 Kurtosis
3.159274 1.863610 6.555409 395.5873 38.35840 Jarque -Bera
0.206050 0.393842 0.037715 | 0.000000 0.000000 Probability
770.3000 581.3000 1098.800 101.4348 51052.06 Sum
1812.687 2212.807 45989.79 787.7673 67459891 .Sum Sq. Dev

28 28 28 28 28 Observations
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Null Hypothesis: FDI has a unit root

Exogenous: Constant

(maxlag=6 Lag Length: 0 (Automatic - based on SIC

*.Prob t-Statistic

0.0086 | -3.765053 Augmented Dickey-Fuller test statistic

-3.699871 level 1% :Test critical values
-2.976263 level 5%
-2.627420 level 10%

.MacKinnon (1996) one-sided p-values*

Eviews7 Olo e Col 1 yual]
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pus e pan Ul pasll g5,8 28y 5% (ve J31 «(0.0086=Prob) dlzsYl dagdll OY lalgiue dis
88t dlaludl 01 (61 Bazg sz 3929 pus Jaadl 2,401 Usds d(Bumg iz azsy) Al ) il
(3) 03y Jgu=z
Ologudl] § dulyul) 878 M5 esuat) Ak G5l Jod (5 sl
Null Hypothesis: D(I) has a unit root

Linear Trend Exogenous: Constant

(maxlag=6 (Lag Length: 0 (Automatic - based on SIC

* Prob t-Statistic
0.0000 -8.270870 Augmented Dickey-Fuller test statistic
-4.356068 level 1% :Test critical values
-3.595026 level 5%
-3.233456 level 10%
.MacKinnon (1996) one-sided p-values*
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il pas e ga 3l pasll (2,8 (28) 03 5% (v J3T((0.0000=Prob) dlezmYl dedll OY s
Byt dudadl O gl Bumg iz 3529 pae ool (2,80) Jgbs (Bums Hie uzg) Aludul)
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Null Hypothesis: D(O) has a unit root

Linear Trend Exogenous: Constant

(maxlag=6 (Lag Length: 0 (Automatic - based on SIC

*.Prob t-Statistic
0.0001 -6.573084 Augmented Dickey-Fuller test statistic
-4.356068 level 1% :Test critical values
-3.595026 level 5%
-3.233456 level 10%
.MacKinnon (1996) one-sided p-values*

Eviews7 Olo e ol yual)
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(5) 03y Jou=
OIogudl § dwlyll 858 UM G pall ymud GeSuld Job ($9d Hlas
Null Hypothesis: D(R,2) has a unit root

Exogenous: Constant

(maxlag=6 Lag Length: 5 (Automatic - based on SIC

* Prob t-Statistic
0.9243 -0.196271 Augmented Dickey-Fuller test statistic
-3.808546 level 1% :Test critical values
-3.020686 level 5%
-2.650413 level 10%
.MacKinnon (1996) one-sided p-values*
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Null Hypothesis: D(RGDP) has a unit root

Exogenous: Constant

(maxlag=6 Lag Length: 1 (Automatic - based on SIC

* .Prob t-Statistic

0.0040 -4.121410 Augmented Dickey-Fuller test statistic
-3.724070 level 1% :Test critical values
-2.986225 level 5%
-2.632604 level 10%

.MacKinnon (1996) one-sided p-values*
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