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Extension of the arbitration clause and its effect on investment contracts
Dr. Sameh Mohamed Elsayed
Abstract:

Arbitration is an effective means of resolving disputes in invest-
ment contracts, as it allows parties to avoid the slowness and complex-
ity of national courts and provides a neutral environment for resolving
disputes. However, the multilateral nature of investment contracts rais-
es questions about the extent to which the arbitration clause can extend
to parties that were not directly parties to the original contract, such as
subsidiaries, shareholders or even host countries of the investment.The
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extension of the arbitration clause to non-signatories is a complex issue in
which legal and commercial considerations overlap. National legislation
and international agreements such as the Washington Convention on the
Settlement of Investment Disputes (ICSID) and the general principles of
contract law have addressed this issue in different ways, and this issue is
considered a challenge in terms of achieving a balance between respect-
ing the will of the parties and enhancing the effectiveness of arbitration in
investment disputes. One contract may include an arbitration clause with-
out the rest of the contracts within the framework of a single contractual
process or multiple contracts within the framework of a single dispute. In
this case, is it permissible for the arbitration clause or arbitration agree-
ment to extend beyond the framework of the parties to the contractual
relationship?In conclusion, the extension of the arbitration clause in in-
vestment contract disputes remains a complex legal issue that requires
studying each case individually, taking into account the nature of the con-
tract and the parties involved. It is necessary to develop clearer standards
in national laws and international agreements to ensure a balance between
protecting the principle of party consent and enhancing the effectiveness
of arbitration in settling investment disputes.
Key words: Arbitration, Arbitration Clause, Conflicts, contracts Invest-
ment, Extension of arbitration clause
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