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The role of financial engineering tools in reducing investment risk

(An applied analytical study on banks operating in Blue Nile(

Region (2016 -2021)
Dr.Aldouma Abdllah Abdalrahman jedo
Dr. Emad El Din Haroun Hamed Hamdallah
Dr. Radwan El Nile Kinda Koh
Abstract:

The study examined the role of financial engineering tools in
reducing the financial risks; the problem of the study was in the main
question: what is the role of financial engineering tools in reducing the
financial risks? The study aimed to identify the instruments of financial
engineering through concept, pieces and policies, and to learn about
the most widely used financial engineering tools. The important of the
study is that it provides banks managers with financial engineering
tools to help in reducing of financial risks; the study assists decision
makers in finding solutions to the risks to institutions. The study tested
the following hypotheses: The first hypothesis: there is a statistically
significant relationship between financial engineering tools and
credit risk, the second hypothesis: there is a statistically significant
relationship between financial engineering tools and liquidity risks. The
study reached a set of results, including: The application of financial
engineering tools leads to a reduction in credit risks, liquidity risks,
interest rate risks and foreign exchange risks. Financial engineering
provides effective information that is capable of facing financial risks,
the information provided by financial engineering helps in creating new
financing tools, and providing radical solutions to financial risks .
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